A.
Notes to the Interim Financial Report

A1.
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.  The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the previous quarterly reports.

A2.
Qualified audit report

The audit report of the Group’s annual financial statement for the year ended 31 December 2002 was not subject to any qualification.

A3.
Seasonal or cyclical factors

The performance of the Group is not affected by any seasonal or cyclical factors.

A4.
Unusual items

There was no unusual item affecting asset, liability, equity, net income or cash flows for the quarter.

A5.
Change in Estimate

Not applicable

A6.
Debts and equity securities

There were no issuance and repayments of debts and equity securities for the quarter under review.  During the quarter under review, the details of the share buy-back are as follows :-

Month
Price per share (RM)
Number of shares (‘ 000)
Total paid

RM (‘ 000)


Lowest
Highest
Average



 Jan ‘03
      1.25
      1.31
     1.30
           828
      1,077.50

 Feb ‘03
      1.26
      1.30
     1.28
         1239
      1,590.40

 Mar ‘03
      1.19
      1.28   
     1.25
         1483
      1,855.80

Total



         3550
      4,523.70

The total of 3,550,000 shares were all held as treasury shares.  None of the shares were sold or cancelled during the quarter.

A7.
Dividends

The dividends paid by the Company for the financial period ended 31 December 2002 is as follows :-

Year-to-date

31/12/2003
Year-to-date

31/12/2002

Nil
Nil

A8.
Segment information

No geographical segment has been presented as the Group operates principally in the automotive industry and income derived is mainly in Malaysia.

A9.
Valuation of property, plant and equipment

The valuation of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10.
Subsequent event

There is no material event subsequent to the quarter ended 31 March 2003 that have not been reflected in the financial statement for the quarter under review.

A11.
Changes in the Composition of the Group

There was no change to the composition of the Group for the financial period under review. 

A12.
Contingent liabilities

There was no material contingent liability for the quarter under review.

A13.
Disposal of property, plant and equipment

On 18 February 2003, Autoliv Hirotako Sdn Bhd, a subsidiary of HHB, completed the disposal of a factory cum office lot at Lot 1915, Jalan Balakong, 43300 Seri Kembangan, Selangor.  This disposal was announced on 13 September 2002 and the financial effects have been accounted for in the accounts of the Group in the previous financial year.

A14.
Capital commitments









As at 31/3/2003









     (RM ‘000)



Contracted but not provided for


       11,900

B.
Notes to KLSE’s Listing Requirements


B1.
Review of Performance (current quarter)


Current Quarter
Preceding Quarter


RM (‘ 000)
RM (‘ 000)

Turnover
               25,895
              27,530

Profit before tax
                 5,576
                4,752

Despite a reduction in turnover of 6% compared to the previous quarter, net profit before tax rose 17%.  This was due to reduction in overhead compared to the last quarter and a higher contribution from the associate company.


B2.
Review of Performance (current quarter & year to-date)

Group turnover was 12% lower than the corresponding period in the previous year.  This was a result of lower motor vehicle sales which fell from 106,262 units to 100,041 units.  Net profit before tax fell by 36% mainly due to the reduced contribution from the lower volume.

B3.
Current Year Prospects

The Board expects a challenging year ahead in view of the current bearish outlook on the national and global economy brought about by the Iraq war and the current Severe Acute Respiratory Syndrome (SARS) outbreak.  Nevertheless, it is hoped that the latest stimulus package announced by the government would be successful in mitigating these adverse effects.  Barring any further unforeseen circumstances, the Board expects to achieve a satisfactory performance for the current financial year.


B4.
Profit Forecast


Not applicable.


B5.
Taxation




Current Quarter

31/3/2003
Year-To-Date

31/3/2003


(RM ‘000)
(RM ‘ 000)

Income tax expenses

· current year provision

· over provision in prior years
                 1,555               

                     -


               1,555

                  -     

Deferred taxation

· transferred  from deferred

taxation

Tax expense on share of profit of an associate
                     -

                      66
                  -

                    66

Total
                   1621
                 1621

The effective tax rate for the current quarter under review is higher than the statutory tax rate due to certain expenses being disallowed for taxation purposes.  


B6.
Unquoted Investments & Properties

There was no sale of unquoted investments during the current quarter and financial year to-date.  


B7.
Quoted Investments

There was no sale or purchase of quoted securities during the current quarter and financial year to-date.  Other than the treasury shares under Note A6, as at the end of the current quarter, the Group did not hold any investments in quoted shares.


B8.
Status of Corporate Proposals

At an Extraordinary General Meeting (EGM) dated 6/1/2003, the shareholders approved the following :-

1) proposed purchase of up to ten percent (10%) of the company’s own shares and

2) proposed amendments to the bye-laws of Hirotako Holdings Bhd’s (HHB) employees’ share option scheme.

As at 31 March 2003, the company has bought a total of 3,550,000 HHB shares at a cost of RM4.52 million.  These shares are currently held as treasury shares.

The management is taking steps to implement item (2) mentioned above.


B9.
Group Borrowings



There was no group borrowings during the quarter under review.


B10.
Off Balance Sheet Financial Investments



There was no off balance sheet financial investments for the quarter under review.


B11.
Material Litigation



There was no material litigation during the quarter under review.


B12.
Dividends

The Board has declared an interim dividend of 4 sen per share less 28% income tax in respect of the financial year ending 31 December 2003.  The entitlement date is fixed on 19 June 2003 and payment is on 30 June 2003.  The total gross dividend declared to-date is 4 sen per share less 28% income tax.  (There was no dividend declared for the corresponding period in the previous year).


B13.
Earnings Per Share

The basic earnings per share for the financial period has been calculated by dividing the net profit attributable to the shareholders over the weighted average number of ordinary shares in issue.


Current Quarter
Cumulative Quarter


31/3/2003
31/3/2002
31/3/2003
31/3/2002

Weighted average number of ordinary shares in issue (‘000)
    83,361
   52,418
   83,361
  52,418

Basic earnings per share (sen)
       2.9
      6.4
     2.9
    6.4

Diluted earnings per share (sen)
       N/A
     N/A
      N/A
     N/A

